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WEST VIRGINIA CODE: §13-4-2
§13-4-2. Authority to issue federal subsidy bonds; election of credit payments;
treatment of federal subsidy payments; exemption from taxation.

(a) A government entity authorized to issue bonds, notes or other debt obligations under the
provisions of this code may issue federal subsidy bonds in the manner, and subject to the
requirements, limitations and conditions, set forth in the provisions of the code that
authorize the government entity to issue such bonds, notes or other debt obligations. This
section may not be construed to grant bonding authority to any government entity or to
expand the bonding authority of any government entity.

(b) A government entity that issues federal subsidy bonds may elect to receive credit
payments.

(c) Credit payments shall be treated as special revenue in the case of special revenue bonds
issued by a government entity or as general revenue in the case of general revenue bonds
issued by a government entity. A government entity may use credit payments to pay future
debt service on the federal subsidy bonds or for any other purpose allowable by law.

(d) Federal subsidy bonds issued by a government entity under this section shall be exempt
from tax in the manner, and subject to the requirements, limitations and conditions, set forth
in the provisions of this code that authorize the government entity to issue bonds, notes or
other debt obligations.
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