West Virginia Code §31a-2-9

WEST VIRGINIA CODE: §31a-2-9

§31A-2-9. Correction of violations of law, irregularities and unsound practices;
disposition of doubtful assets and past-due obligations; stockholders' meetings.

Whenever it appears that any law, rule and regulation or order applicable to any financial
institution is being violated, or that any irregularities exist or unsound practices or
procedures are being engaged in, it shall be the duty of the commissioner of banking to
promptly call the same to the attention of the officers and directors of the financial
institution offending and to demand that the same be promptly corrected; and he or she may
require a sworn statement from the said officers and directors covering the matter of all
such violations and of all such irregularities, unsound practices or procedures to be
furnished to him or her as often as he or she may deem necessary, until he or she is satisfied
that such violations have ceased and that the irregularities, unsound practices or procedures
complained of have been corrected. Such reports shall not be made public, except as
necessary as part of any order or other enforcement action or proceeding.

If any such institution owns any asset, the value of which, in the judgment of the
commissioner of banking, is questionable, or owns past-due obligations, the commissioner of
banking may require the assets of doubtful value to be at once converted into money or
charged off of the books of the financial institution at the expiration of three months from
the date of such order; or require legal proceedings to be at once instituted for the collection
of any past-due obligations to the financial institution or that they be charged off.

Upon the written notice of the commissioner of banking, the directors of any financial
institution shall call a general meeting of the stockholders thereof to consider such matters
as the commissioner may prescribe. Notice of such meeting shall be given in accordance
with applicable statutes and the bylaws of the financial institution. The expense of such
meeting and notice thereof shall be borne by the financial institution whose stockholders are
so required to convene.
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