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Senate Bill No. 326 

(BY MR. HAINES) 

[Passed March 12, 1937; in effect from passage.] 

AN ACT to. amend and reenact sections .one, four and seven, 

chapter one, acts of the Legislature of West Virginia, 

regular session, one thousand nine hundred thirty-five, and 

section one, chapter three of said acts, relating to deeds of 

trust for agricultural loans. 

Be it enacted by the Legislature of West Virginia: 

That sections one, four and seven, chapter one, and section 

one, · chapter three, acts of the Legislature of West Virginia, 

regular session, one thousand nine hundred thirty-five, be amended 

and · reenacted to read as follows : 
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CHAPTER·l 

Section 1. .Any person may_ enter into an agreement with, 

2 . and borrow funds from, a production credit association 

, 3 organized under the farm credit act of one thousand nine 

4 hundred thirty-three, a regional· agricultural credit corpo-

5 ration, the reconstruction :finance corporation, or the 

5a government of the United States or any department, 

· 6 agency, instrumentality or officer thereof, a federal inter-

7, mediate credit bank, or any instjtution which has made 

8 arrangmeents to discount therewith, or to procure funds 

9 therefrom on the security of, the obligations of the borrower, 

. 10, and any cooperative association or corporation composed of 

· -• ll, agricultural producers and/or purchasers may enter into an 

12 agreement with, and borrow from, any bank for cooperatives 

. 13 organized under said farm credit act of one thousand nine 

14 hundred thirty-three and/or from any federal intermediate 

15 credit bank, and/or from the government of the United 

16 States or any department, agency, instrumentality or officer 

17 thereof, and the repayment of any funds so borrowed, 

· 18 • and/or of any then existing indebtedness to any such in-

19 •, stitution may be secured by chattel deed of trust upon 

) 



3 rnriro!le.cl :s.,:13:·N ◊, �·2G 

20 ' pe!'!Hnrn! prQpertY of ::a,ny �hl<J, Gha:ni,ct\}}' Qf dtis<wiption 

,.·n, �ny:µeq, l!-t t4El ·time Qf' the:i �JflC\ltiO� Qf the gl}p,tter d�ed of 

; �i: . trY:iilt, or pvpp()rty' QI th,e, �ame 'cl11,!,,S a� if! '�(}Vflrfi< l l>,y the 

,.ia c.:tiii.tt�l d,eell pf tr1Jflt Qf �Qrtg�ge if iftcq4ireq py •thi r graritor 

· . ·�-:!:: .• sygfjeq11�p.t to tue eX,!Wlltfon of tli.� g)lp,tt�l g,13ecl, Qf trust, 

•·�� · �:i;id prior- to it!! e�tingµiiiJmieqtJ qr µpo» ally P.rQP' Qr crops, 

, , �fi•-.'. anµu.�l qr p\lrem1.ial' iP.cl!Jcling frµit cr9.ps; · grown iJ.t' gr'<iw· 

: i7 ��g, !3Hhti:r alref!.dy plan:tecl or to b,e :pl1nW�d ll,nq.;lor• .w,atur· 

, ·�8; �M wifqi� Ol:3,� yeap frQm · the 13Jegytj9n: of; sucv �liattel d1:�d 

·. i� · of tr-ijst. -Sq�p. clJ.attel · qeecl qf trqf!t · i;_h&,U · be •� lieµ up,Qn 

· 30 tlw p1roperty tlrn.rei11 de�crfl,>ed frgp:1 t:tifl ti:rµ� Qf th�· docket-

31 il),g P.f sqch QuatW P:f:leg of trqst IHI' pl'0'\7,jgeg. fo:r · :J:ierE\in, 

3i · wht�h lieµ shal! he gqgd ll,J!g Vtl<Hd · agahist, and, · i;uperior 

'.Q:q . to �,11 r{gp.t13 of �llbsEJq\lel!t c11editoni, PlJJ'<Jha,�EJ!'s; ·mcwtgagges, 

· q4 · �n<;l 9,th�l/ ii\lnors �!\Q, eJwµml;i�·{l,ngr:ri;, a�d- P.,ny ·of: 't4�m.., For· 

· • q� th(;l :p,uPP,Q!!e <>f. tl!i� §.rtl�le, J!ll �n;ic4 pp().p!;lrty !!haH ·be deemed 

q6. · tg l;>� p�:rs9µa! pr9,:perty, �nd. �:i'J.�umb.�ral:!le 3:p.q Jl!Ortgl!gea_ble 

37 ij{l ij��h. 

'file�. i- 1:,uch. cp�tt�l cleed of trust. may �:p.clqqe repl�ce-

2 ments or exchanges of· l.l!lY Q! •the encumbered ,property 

· ; a t)lereiµ qescrtbflg .�ml !l-H jµ,cr.e1,1,�� of ap.im�l�, ;md livestock 

) 
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, 4, of· all kinds. No chattel deed of trust of Fvestoclr.and/or 

/5 hay, grain or other foodstuffs shall be invalid in any par-

6 ticular because provision is contained therein, or the ,bene-

7 ficiary consents, (a) that the grantor may use and consume 

8 food, forage and fodder crops in preserving and preparing 

• 9 for market the livestock covered thereby; or (b) that the 

10 · grantor may sell a portion of the property to meet farm-

11 ing or harvesting expenses; or (c) that the grantor ma,y 

· 12 use or sell a portion of the property to meet subsistence 

13. cw emergency needs of himself and his family; ·or (d) that 

14 the ghntor may use or sell a portion of the property to 

15· preserve the remainder from deterioration or spoilage .. 

Sec. 7. The county court clerks are entitled to receive 

. 2 a fee of fifty cents for the docketing and entering of chattel 

3 deed of trust filed and docketed under and pursuant to this., 

4 chapter, and a fee of twenty-five cents for each assignment 

5 · and each release filed and indexed pursuant to this article: 

6 Provided, 'rhat the fee of twenty-five cents for release _shall 

7 be paicl by the grantor of the chattel deed. of trust released. 

CHAPTER 3 

· Section 1. · Any cooperative association or corporation, 
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,·,2 ··organized under the· laws of this state, or under the laws 

�3' of the United States, or qualified to do business in this state, 

· · 4 and qualified as a cooperative association under the laws 

·· 5 of this state and/or under the laws of the United States, 

, 6 may give as security for any loan or loans obtained from 

· 7 any bank fo:i:. cooperatives, organized under the act of con

. 8 gress known as the "Farm Credit Act" of one thousand 

:.·9 · nine hundred thirty-three, or for any loan or loans obtained 

10· from any federal intermediate credit bank, organized under 

11 an act of congress known as the '' Agricultural Credits Act'' 

12 of one thousand nine hundred twenty-three, or for any loan 

13 . or loans obtained from the government of the United States 

14 or any depa,rtment, agency, instrumentality or officer thereof, 

15 · - a chattel mortgage or deed of trust covering stocks of 

16 goods or inventories, or other things in bulk, but changing 

17 in specifics, in which case the lien of such mortgage or deed 

l8 of trust shall be lost as to all articles disposed of by the 

19 mortgagor prior to the extinguishment of such mortgage, 

20 but shall attach to· any articles purchased to supply their 

21 places. 






